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INCREASING THE EFFICIENCY OF MANAGING
THE FINANCIAL RESULTS OF MARKET ACTIVITIES

Abstract. In the modern world with a predominance of a market economy system,
financial performance management is a central aspect of the effective operation of an organization.
The main goal of sustainable development is to ensure the optimal structure of financial results in the
mechanism of a market economy and the development of proposals that ensure its sustainable
financial development.

Based on the foregoing, the classification of factors and reserves used to improve the
efficiency of the organization’s financial results management system allows us to develop
comprehensive measures to improve the management system. These circumstances determine
the need for theoretical, methodological, and practical developments in the field of improving
management systems in organizations. Effective management of financial results is ensured by
the implementation of a number of principles, the main of which is systematic construction.
Financial results management should be built as a single interconnected set of elements that ensure the
effective development and implementation of goals that are guided by the strategic goals of
financial development. Management of financial results should be characterized by a high
dynamism of response to the adverse impact of factors of the external and internal financial
environment and the legality of management decisions.

The main models of financial markets that have emerged to date — the hypothesis of an
efficient financial market and the behavioral finance approach — are based on the analysis and
comparison of methods and instruments of financing, but a fundamentally new concept of reflection
is gradually gaining ground and is a full-fledged alternative to other models.
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optimality

Introduction. Nowadays financial performance management is a central
aspect of the effective operation of an organization. The financial condition
is provided by the financial resources necessary for their normal management
and effective use (Balabanov, 2009). The need for effective management of the
financial results of market activities is due to the main activity of commercial
organizations — making a profit. The main goal of sustainable development is to
ensure the optimal structure of financial results in the mechanism of a market
economy and the development of proposals that ensure its sustainable financial
development.
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Analysis of recent research and publications. In modern economic literature,
a lot of attention is paid to the study of issues related to the definition of financial
results, the order of their formation and use (Tirole, 2006). Financial resources are
understood as all sources of funds accumulated by an enterprise to form the assets
it needs in order to carry out all types of activities. This happens both at the expense
of their own income, savings, and capital, and at the expense of various types of
income (Romanovsky & Vostroknutova, 2011), which, ultimately, appears to be
financial results of organizations. At the same time, a number of issues of the
theory and practice of financial resources and financial results management
remain controversial and not fully explored in financial science. In the researches
related to the content of the organization’s financial resources, there is an
ambiguity and sometimes contradictory interpretation of concepts (Pavlova,
2015). An unambiguous and well-grounded consideration of the essence
of financial resources is of paramount importance not only for theory but also for
the practice of their management (Guseinov, 2015).

The purpose of our article is to develop optimal approaches to the selection
of criteria for managing the financial results of market activities.

The objectives of the financial results management system are (Guseinov,
2015):

— ensuring the constant growth of the market value of the organization;

— profit maximization;

— increasing the efficiency of personnel participating in the formation,
distribution of financial results;

— achieving optimal proportions between profitability and the maximum
level of risk.

Formulation of the main material. Based on the foregoing, the
classification of factors and reserves used to improve the efficiency of the
organization’s financial results management system allows us to develop
comprehensive measures to improve the management system. These circumstances
determine the need for theoretical, methodological, and practical developments in
the field of improving management systems in organizations.

Financial results management is a system of principles and methods for the
development and implementation of management decisions related to ensuring
their effective formation, distribution, and use in the process of market activities.
Management efficiency is ensured by solving the following tasks: 1) ensuring the
formation of a sufficient amount of financial resources in accordance with the
development objectives; 2) optimization of the structure of sources of formation of
financial resources; 3) optimization of the distribution of generated financial resources.

Effective management of financial results is ensured by the implemen-
tation of a number of principles, the main of which is systematic construction.
Financial results management should be built as a single interconnected set of
elements that ensure the effective development and implementation of goals
that are guided by the strategic goals of financial development. Management of
financial results should be characterized by a high dynamism of response to the
adverse impact of factors of the external and internal financial environment and the
legality of management decisions.

This principle means that the entire system of obtaining the
necessary information should be carried out on the basis of the current legislation
and not contradict the current regulatory legal acts. Financial results
management includes the following stages: 1) planning; 2) operational
management; 3) financial control. Management efficiency largely depends on
the information used for this purpose. In the process of assessing the quality of
the generated information base, its completeness and accuracy are checked for
the study of individual sources of formation and directions of use, as well as
the reliability of information sources.
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Financial control is carried out on the basis of continuous monitoring of
the results of management decisions taken. Based on the monitoring results, if
necessary, adjustments are made to previously adopted management decisions
aimed at achieving the envisaged goals. A special role belongs to the internal
control over the formation and use of financial results. It is an organized process
of checking the execution and implementation of all management decisions in the
field of formation and use of financial results in order to implement the developed
strategy and indicators of operational and current financial plans.

The ultimate goal of effective management of financial results can be
considered the achievement of financial stability of the organization, i.e. the state
of the structure of resources and factors, which allows the organization to achieve
the most effective results of activity and provides an opportunity to move to the next
stage of the life cycle (Muth, 1961). A special role in this regard is assigned to the
functioning of the financial market and forecasting possible changes in activities.

Currently, there are three theoretical approaches to building models of the
financial market: efficient financial market, behavioral finance, and the concept of
reflexivity. All three approaches study the mechanisms of formation of equilibrium
in the financial market, and the resulting features of the pricing of a financial asset.

The theory of an efficient financial market is based on the postulate of the
rationality of market participants’ expectations:

1) their expectations (forecasts) are adequate to future processes (Friedman
& Savage, 1948);

2) as payment for uncertainty, they require a risk premium described by the
expected utility of wealth (Friedman & Savage, 1948).

The behavioral finance approach is based on the facts of the deviation of
the behavior of decision-makers from the postulate of rationality. Key work in
this area is devoted to the psychological characteristics of decision-making
under conditions of uncertainty (Kahneman & Tversky, 1978). Using the survey
method, D. Kahneman & A. Tversky showed that there are stable effects influencing
both the occurrence of subjectivity in assessing probabilistic outcomes and the
subject’s propensity to take risks, which are not taken into account by the hypothesis
of rational expectations. They took these effects into account when creating
their Prospect Theory. From the perspective of Prospect Theory, the value of the
prospective outcomes for the subject depends on the connection point, i.e. for the
subject, the value function is defined not for the absolute value of his wealth, but
for its change, i.e. for wins and losses.

The third approach to creating models of the financial market — the
concept of reflexivity was first proposed for consideration by J. Soros (1999)
in the book «Alchemy of Finance». Soros moves from considering equilibrium
processes infinancial markets to analyzing dynamic ones. Forthis, he introduces the
concept of reflexive interaction, in which two variables participate, each of which
is both a factor attribute and an effective one for another variable. Based on this
concept, J. Soros proceeds to describe the cyclical, two-way, reflexive interaction
between the expectations (preferences) of financial market participants, and
the fundamental indicators of the organization, in which expectations depend
on the fundamental indicators and influence them. J. Soros was the first
to emphasize that financial markets in practical reality function in conditions when
independentand objective expectations arenotonly notavailable to financial market
participants but are simply absent. This statement is very important since
it already clearly demonstrates the key difference between the two theoretical
approaches described above and the concept of reflexivity. The concept
of reflexivity states that there are no objective probabilities and values of future
outcomes independent of the researcher’s activity.

The presence of various models of market functioning is determined, first of
all, by those who play a dominant role in investing in the real sector of the economy —
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the banking system through lending or the capital market through the issue and
circulation of securities. None of the models can be considered theoretically the
best or optimal since the supervision model of any country must correspond to the
financial structure of that country, be effective and efficient.

So, for example, Yu. Ichkitidze and I. Ryzhkov (2021) described a model
in which they showed that under certain conditions the fair price of a share, ie
the price calculated by discounting the expected future cash flows from a share
is a function of its market price. Based on this model, the process of forming
reliable expectations among financial market participants is considered. It is shown
that under the conditions of this model, financial market participants do not have
the opportunity to form their expectations, which are independent of their own
behavior. Their expectations, to be reliable, must be based not only on the
expectations of the organization’s performance but also include the expectations
of the actions of the participants in the financial market. From this, many different
valid expectations arise in the model. Any of them may turn out to be reliable in the
future, but to do this, it must be confirmed by the occurrence of a certain trajectory
of the market price on the stock market.

Thus, considering various models of the functioning of the financial
market, its participants must identify all possible trajectories of equilibrium between
the market and fair prices of shares and make sure that any of them, prior to the
experiment, has every right to comply with the reliability criterion. However, only
the course of the experiment itself, which in this case is the market trading of
a share, will be able to name to the participants of the financial market anyone,
specific, equilibrium trajectory implemented in this experiment.

Another experiment, representing the following equilibrium trajectory, can
be chosen directly by the financial market participants. This choice is not limited
anyhow, so it will be the way the participants of the financial market want to see
it. In contrast to the implementation of the approach based on the hypothesis of
rational expectations, in this setting the investor makes a decision, realizing that
any chosen equilibrium trajectory can be both confirmed by the course of the
experiment and refuted. Therefore, before the start of the experiment, the investor
does not know which of the equilibrium trajectories will be reliable in the future.

The approach proposed by the concept of reflexivity to solve this problem is
as follows:

— the investor makes decisions under the conditions of an experiment, based
not on the expectations of the probabilities of realizing one or another equilibrium
trajectory, but on the concept of choice;

— each investor realizes the equality of implementation in the course of the
experiment of one or another trajectory;

— each investor makes a subjective preference in favor of one of the
trajectories;

— for each investor, the criterion for the economic optimality of market
behavior is the choice in favor of the trajectory that is chosen by other investors;

— for each investor, it is desirable that other investors join this choice a little
later than he did himself.

The main models of financial markets that have emerged to date — the
hypothesis of an efficient financial market and the behavioral finance approach —
are based on the analysis and comparison of methods and instruments of financing,
but a fundamentally new concept of reflection is gradually gaining ground and is a
full-fledged alternative to other models.

Conclusions. 1. The main goal of sustainable development of the
organization is to ensure the optimal structure of financial results in the mechanism
of a market economy and the development of proposals that ensure its sustainable
financial development.

2. To improve the efficiency of the organization’s financial results
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management system, it is necessary to develop comprehensive measures
for improving the management system.

3. The efficiency of managing the financial results of market activities
necessitate the theoretical, methodological and practical developments in the field
of improving management systems in organizations.

4. The presence of different models of market functioning is due to the
presence of different approaches to investing in the real sector of the economy —
the banking system through lending or the capital market through the issue and
circulation of securities.

5. The proposed approach of the concept of reflexivity is gradually gaining
ground in the global market economy and is a full-fledged alternative to other
models, in particular, the hypothesis of an efficient financial market and the
behavioral finance approach.
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Terana KaginsaukoBa, CBarociaaB CaBkiH

MNIABUIIEHHA E@EKTUBHOCTI YIIPABJIIHHA ®IHAHCOBUMHU
PE3YJIBTATAMM PUHKOBOI TISIJIBHOCTI

AnoTaunist. Po3misiHyT0 icHYI0U1 B TeTIepilIHiil Yac TeOpeTUYHI I IX0/11 10 TT0OY10BH Moziesteit
(piHaHCOBOTO PUHKY: €(PEKTHBHOrO (DiIHAHCOBOTO PUHKY, IOBEAIHKOBHX (DiHAHCIB Ta KOHLEILIT
peduexktuBHOCTI. PiHAHCOBMI CTaH OpraHi3amii BH3HAYa€THCS 3a0e3MEUEHICTIO (IHAHCOBUMHU
pecypcamu, HEOOXiTHUMH ISl HOPMAaTbHOTO (PYHKIIIOHYBAaHHS, JOIUIBHUM YTPaBIiHHIM HUMH
1 eQeKTUBHMM BUKOPHCTAHHSM. 3aBJaHHS CHUCTEMH YIpPaBIiHHA (iHAHCOBUMHU pe3ybTaTaMHu
HOJISITAI0Th Yy HACTYITHOMY: 3a0€3MeUeHHs IOCTIHHOTO 3pOCTaHHsl PUHKOBOI BapTOCTI OpraHizarii;
MaKcUMi3aLis NpuOyTKy; MiBUILEHHS €()eKTHBHOCTI y4acTi NepcoHaay y popMyBaHHi, po3noaiTi
(hiHAaHCOBHX pE3y/bTaTIB; NOCATHEHHS ONITUMAIBHUX MTPOTOPITiHA MK IPUOYTKOBICTIO 1 TPaHUYHUM
piBHeM pm3uky. Knacudikamis (akropiB i pe3epBiB, SKi BHKOPUCTOBYIOTHCS IS ITiABHIIEHHS
e(eKTUBHOCTI CHCTEMH yIpaBiiHHs (PiHAHCOBHMH pe3yJibTaTaMy OpraHizailii, 103BoJIsie po3poOuTH
KOMIIJIEKCHI 3aXO/IH I10/I0 BJOCKOHAJICHHSI CHCTEMH YIPaBJIIHHS, 1OCSITH HAHOUTBII eeKTUBHUX
pe3yNbTaTiB MisTPHOCTI OpTraHi3alii Ta HaJla€ MOXKIIMBICTD IMEPEUTH HA HACTYITHUH €Tall )XKUTTEBOTO
UKy, HasiBHICTD pi3HUX Monenel (hyHKITIOHyBaHHsS PUHKY OOYMOBIIOETHCS, TIEPII 3a BCE, THUM,
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KOMY HQJIOKHUTH JIOMiHyI0Ya pOJb B IHBECTyBaHHI PeabHOTO CEKTOpa €KOHOMIKH — OaHKIBCHKIH
CHCTeMI LISIXOM KpEIUTYBaHHsS a00 PUHKY KalliTally 4depe3 eMicilo Ta oO0Ir I[IHHMX Narepis.
Xomna 3 Mozernell He MOXKe pO3IVIAJIATHCS K TEOPETUYHO Halikpaina abo onTHMalbHa, OCKUIBKH
MOJIeTTh HaIsAy Oy/b-sIKOT KpaiHU TTOBMHHA BiIOBIaTH (IHAHCOBIM CTPYKTYpI 1€l KpaiHu, OyTH
eexTuBHOIO 1 i€Bor0. CHOpMOBaHi 10 TEMEPINTHLOTO Yacy OCHOBHI Mojieii (JiHaHCOBUX PUHKIB
— rinore3a eQeKTUBHOTO (PIHAHCOBOrO PHHKY 1 MiJIXiJ MOBEAIHKOBUX (hiHAHCIB OyayroThCsS Ha
OCHOBI aHaJi3y 1 3iCTaBJIEHHS METOJIB Ta IHCTPyMEHTIB (piHAHCYBaHHSI, NPOTE NMPHUHIMIIOBO HOBA
KOHIIETIisT peduiekcii MOCTYNOBO 3aBOHOBYE IMO3UINT 1 € IMOBHOIIIHHOIO AJBTEPHATHBOIO 1HIIUM
MoznensiM. [TporoHOBaHMI KOHIIETIIEI0 PEeGISKCUBHOCTI MAXIM IUTsl BHPIMICHHS ITi€l mpoOieMu
HACTYIHUIL: IHBECTOP NMpHUIMaE PIICHHS B yMOBaxX €KCIIEPUMEHTY, CIIMPAIOYHCH HE Ha C(OPMOBaHi
HMM OYIKYBaHHSX WMOBIpHOCTel peaiizauii Tiel 4M iHIIOI TpaekTopii piBHOBAru, a Ha MOHATTI
BHOOpPY; KOXKEH 1HBECTOP YCBIJOMIIIOE PIBHOIIPABHICTH peaitizaiii B XOJi €KCIIePHUMEHTY Til 9u
IHIITHA TPAEKTOPIT; KOXKEH IHBECTOP POOUTH CyO’ EKTHBHY IepeBary Ha KOPUCTh OJTHI€T 3 TPAEKTOPIH;
JUTS1 KOJKHOTO 1HBECTOpa KPUTEPIEM €KOHOMIYHOT ONTHMAJIBHOCTI TIOBEAIHKN Ha PUHKY € BUOIp Ha
KOPHCTB TPAEKTOPIi, 10 0OpaHa Iie IHIIMMH IHBECTOPAMHU.

[IpakTHuHa 3HAYMMICTD PO3POOOK 32 TEMOIO JOCIiKEeHb 00YMOBIICHA THUM, IO €PEKTHBHA
cucTeMa yrpaBiHHS (piIHAHCOBUMU pe3yJIbTaTaMt — OIWH 3 KIIFOYOBHUX (PaKTOPIB, SKi BU3HAYAIOTH
HEPCIeKTHBY PO3BUTKY OpraHizauii, I iHBECTHLIHHY NPUBAOINBICTb, KPEAUTOCIIPOMOXKHICTD Ta
PHMHKOBY BapTicTbh. JlaHO 0OrpyHTYBaHHS 3aCTOCYBaHHS pe(IIEKTUBHOCTI HA MPAKTHUILl ITpU BHOOPI
IHBECTOPOM KPHUTEPil0 €eKOHOMIYHOI ONTHMAaJIbHOCTI TIOBEIIHKH.
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