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ECONOMIC COMPONENT OF CRIME AND WAYS
TO PREVENT ILLEGAL ACTIONS

Suna Ianemxo, Oabra KybGeunka, Onexkcanap Hexsneca. EKOHOMIYHA CKJIALOBA
3JIOYNMHHOCTI TA HUIAXU 3AIIOBIIAHHS ITPOTUITPABHUM JAISAHHSIM. TinboBa exo-
HOMiKa SICKpaBO BiJOOpa)ka€ CTaH 3IOYMHHUX TisTHb B €KOHOMIUHIH c(epi. 3MOYMHHICTD NOCHITIOETHCS
BHACJIIIOK CTPIMKO PO3BHMBAIOUO0i €KOHOMIUHOI KPHU3H, KA BijoOpakaeThCsl B HU3bKIH 3apo0iTHIH miuaTHi
Ta BHCOKHM DiBHEM OmojaaTKyBaHHsA. Came 3amoOiraHHs Ta MOJONAHHA €KOHOMIYHUX 3JI0YMHIB MOXKE
crary 6a3010 IS po3poOKH JOBFOTPHUBANIOI CTpATeTii CONiaIbHO-eKOHOMIYHOTO PO3BUTKY CYCIILIECTBA.

3ano6iraHHs 3109YMHAM — IIe CHCTEMa 3aXO/liB eKOHOMIYHOT0, IPABOBOI'0, BUXOBHOT'O T COLialIb-
HO-KYJIBTYPHOTO XapakTepy, Kl NPOBOJATHCSA OpraHaMH JepxaBHOI Biagu. ['0JIOBHOIO CKIIalOBOIO 3a-
o0iraHHA 37104MHIB B €KOHOMIUHIH cepi ABIAETHCSA MPAKTUUHA TiSUIBHICTh IPABOOXOPOHHUX OPTaHIB Ta
CIpaBeJIMBE KpUMiHATbHE TOKApaHHS.

Iepen mpaBOOXOPOHHUMH OpPraHaMU MOCTA€ 3aBJaHHS CTBOPEHHS TaKOTO MII[HOTO IPaBOHOPS-
Ky, L0 TapaHTyBaB OW 3HWKEHHA 3JOYMHHOCTI O MiHIMyMy, 3 YpaxyBaHHSIM OCOOIMBOCTEIl eKo-
HOMIYHHX, CyCHUIBHO-TIICUXOJIOTTYHUX YMOB B CYCII1JIBCTBI.

[InanyBaHHS po3ciigyBaHb y CIpaBax, sKi II0B’s3aHi 3 EKOHOMIYHOIO ceporo, Iie bararoeTanHuit
IIPOIIEC /IO SIKOTO BXOJATH Pi3HOMAHITHI CTPYKTYpHI eneMeHTn. HalroyoBHimIi 3 HUX JOLUIBHO BUAUTUTH:
OJICPKaHHS BUXITHUX JaHMX 3 IX MOJAJIbIIMM OIPALIOBAHHIM Ta aHAJIi3yBaHHAM; BCTAaHOBJICHHS 3aBJaH-
HSl PO3CIiIyBaHHSA 3 OpPraHi3ali€l0 PO3IIYKOBUX [iif; BCTAaHOBICHHS MOPSIKY Ta TEPMiHIB BUKOHAHHS
posciigyBanHsa. Ha mepmiii cranii po3ciigyBaHHS MPOBOIUTHCS NPOTHO3YBAaHHA HA OCHOBI OTPHMAaHHX
naaux. OCHOBHOIO (DYHKIII€IO PO3CIIITYyBaHHS — SIBISIETHCS BCTAHOBIICHHS TEHEHIT pyXy €KOHOMIYHOTO
3JI0YMHY Ta po3po0Ka PO3IIYKOBUX [l B KOHKPETHOMY BHIIaJKy 3JI0UHHY.

Crig 3ayBaXXWTH, 1[0 YCHILTHE 3aM00IraHHs 370YMHHUX JisHb 1€ CIIpaBa HE TiJIbKU MPAaIliBHHUKIB
MIPaBOOXOPOHHUX OPraHiB, a i cycminberBa. CTpaTerist TpOMafChKOTO BIUIMBY Ha 3JI0YMHHICTh Ma€ MMOs-
raty, 3 OJHOTO OOKY, B 3aIy4eHHI, a 3 1HIIOT0 — B iHIIIaTUBHIN y4acTi OKPEMHX TPOMAJSH, TPOMAJICHKAX
oprasizanmiii IpaBOOXOPOHHOI CIIPSIMOBAHOCTI TOIIO IO OXOPOHH IIPABONMOPSIKY, y4acTi y Hporpamax
npo(iNaKTUKY 3I0YMHHOCTI, HaTaHH 1H(pOpMaIlil IPO BYNHEH] 3JI0YMHH 3 000B’SI3KOBUM MaTepialbHUM
320XOYEHHSIM IMX HampsiMiB poOoTH 3 OOKy JeprkaBH i IPUBATHOTO Oi3HECY.

Knwwuoesi crosa: cxnad 3nouuny, 3104un y cghepi eKoHOMIKY, KIacu@ixayiini nioxoou 00 nooiny
304UHIE 8 eKOHOMIUHI chepi, aomiHicmpamueHe cyOOUUHCBO, NPOYeCyanbHull po3cyo, nyoniyne npa-
B0HACMYNHUYMEO.

Relevance of the study. Due to the titanic efforts of law enforcement agencies, crime in
economic sphere is shifting towards the development of new technologies to commit illegal
acts, criminals are penetrating and trying to control segments of the economy and create cor-

© Paleshko Ya. S., 2020
ORCID iD: https://orcid.org/0000-0001-8943-8495
yanochka.nrg@gmail.com

© Kubetska O. M., 2020
ORCID iD: https://orcid.org/0000-0003-3507-0183
ostapenkol3@ukr.net

© Neklesa O. S., 2020
sanuzh@ukr.net

ISSN 2078-3566 317



Scientific Bulletin of Dnipropetrovsk State University of Internal Affairs. 2020. Special Issue Ne 1

rupt systems for maximum criminal outcome. That is why the fight against economic crime is
now becoming so relevant and should be the subject of study.

Recent publications review. The problems of the essence of economic crime and its
features are given a lot of attention by such scientists as: M. Bazhanov, 1. Bazyaruk, V. Bilous,
S. Kravchuk, O. Litvak, O. Yakovlev. Significant contribution to the study of criminological
aspect of economic crimes have been made by such scientists as: A. Medentsev, O. Pchelina,
E. Sutherland, R. Stepaniuk, D. Kharko.

The article’s objective. Crime prevention is an established system of overcoming the
objective and subjective preconditions of crime, which is realized through the successful opera-
tion of all institutions of society. But in the practical sense, crime prevention is the exclusion of
crimes by identifying and eliminating the causes and conditions of their commission.

Discussion. One of the main tasks of the state is to avert, eliminate and prevent crimes.
The tools by which the state achieves its goal in crime prevention are:

- General social;

- Special criminological;

- Individual.

Socio-criminological instruments are the sphere of influence and activity of state bodies,
social organizations, public groups. It is they who develop and implement measures to avert,
eliminate and prevent crime and taking that into account, have direct rights and, accordingly,
duties and responsibilities.

police authorities

special law enforcement
agencies

tax service

customs

the system of combating economic crime

financial intelligence
units
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Fig. 1. The system of combating economic crime of the state

The main cause of crime lies in the negative phenomena of society, social, political, es-
pecially economic and spiritual problems inherent in community. We note that in the long run,
in terms of reducing crime, measures to stabilize and boost the level of economy (namely, in-
crease in employment, development of programs to improve living standards in the country)
come to the fore.

It is the increase in the level of economic condition of the state that leads society to re-
duce in the number of crimes. It is purposeful measures of the state that are able to minimize
criminal actions. It should be noted that crime prevention is also a key point. Criminologists
distinguish several types of crime prevention, specifically: general, special and individual
crime prevention.

The measures of general prevention include the creation of a system of public admin-
istration transparent to public control, which inhibits the emergence and operation of corrup-
tion schemes.

Basically, the general prevention of crime is aimed at ensuring of the dignified human
existence in society, creating conditions for meeting normal needs (housing, wealth, work, lei-
sure and recreation) by legal means.
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Table 1

Classification of economic crimes

crimes in property relations (Articles 190-191 of the Criminal Code of Ukraine)
crimes in the financial sphere (Articles 199-200, 207-212", 215-224 of the
Criminal Code of Ukraine)

crimes in entrepreneurship, competitive relations and other activities of eco-
nomic entities (Articles 202-206, 213-214 of the Criminal Code of Ukraine)
crimes in the sphere of protection against monopoly and unfair competition
(Articles 228, 231-232" of the Criminal Code of Ukraine)

crimes in the sphere of consumer rights realisation and public services (Articles
225-227, 229 of the Criminal Code of Ukraine)

o crimes in the sphere of privatization of state or communal property (Articles
Economic crimes 233-235 of the Criminal Code of Ukraine);

crimes in customs regulation (Article 201 of the Criminal Code of Ukraine)
crimes against property — misappropriation, embezzlement of property or tak-
ing it by abuse of official position (Articles 185, 186, 188—192 of the Criminal
Code of Ukraine);

crimes in the sphere of economic activity (Articles 199-235 of the Criminal
Code of Ukraine)

crimes in the sphere of electronic computing machines (computers), systems and
computer networks usage (Articles 361-363 of the Criminal Code of Ukraine)
crimes in the sphere of employment activity (Articles 364—370 of the Criminal
Code of Ukraine)

The development and implementation of general prevention measures is carried out by
all state bodies with the involvement of specialists in various fields: economists, sociologists,
politicians, managers, psychologists, etc. Criminologists are also involved in this process,
providing analytical reviews of statistics, forecasting the effectiveness of the proposed
measures in terms of their impact on crime and conducting criminological examination of regu-
latory enactments and socio-economic programs.

Economic crimes are a type of crime committed in the course of professional activity within
and under the guise of lawful economic activity with the use of legal economic institutions.

Illegal actions in the field of economy and finance are called economic crimes.

Crime in the economic sphere is the basis of the shadow economy and is aimed at prop-
erty and production relations.

The shadow economy is an economic activity, the subjects of which avoid official ac-
counting and payment of taxes.

As a rule, there are three types of shadow economy, which are presented in the follow-
ing table

Table 2

legalized (permitted) economic activity, the subjects of which avoid official
registration and motivate their actions by the situational need for physical sur-
vival. This is the largest segment of the shadow economy, represented by vari-
ous types of small-scale production of goods and services (for example, music
or photography services at wedding celebrations, transportation of passengers
or cargo on a space-available basis, tutoring, repair and construction work by
agreement with individuals, sales of home-grown production from homesteads
on the unregulated street market). Today one more type of activity is added to
these ones, that is due to the latest information technology advances and does
not yet fall under the current legislation, which is too difficult to assess for
taxation because of its virtual nature (for example, the so-called home office,
i.e. you can earn on a computer, without leaving your own home);

legal economic activity, the subjects of which are usually entrepreneurs who resort
to various organizational and financial manipulations in order to obtain extra profits
(for example, artificial fragmentation of big business in order to obtain tax prefer-
ences set by the state for small business; use of barter agreements for profit, unoffi-
cial payments for employees. This economy is also called "gray" economy, be-
cause the costs in it are still legal and the income is illegal.

illegal (criminal) activity in the form of financial fraud, theft, smuggling, bribery,
Criminal economy | drug trafficking, pimping, racketeering, human trafficking, etc. Such an economy is
called "black" economy because it has both illegal income and expenses.

Informal economy

Hidden economy
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Fig. 2. The most common types of economic crime

According to statistics, a significant part of the created economic structures are liquidat-
ed by the founders, not having started their entrepreneurial activity. In many cases, the main
reason is the objective difficulties: lack of start-up capital, production facilities, experience,
qualified performers, etc. However, many enterprises are registered by their owners without an
intention to carry out statutory activities.

Fictitious business.

The motives for creating a fictitious business structure can be various: obtaining loans
for purposes, not provided by the statute; misappropriation of funds received; renting premises,
property, land plots for non-statutory purposes; legalization of proceeds, obtained by unlawful
means; illegal termination of competitors’ activity; market monopolization, etc.

Illegal money transfer.

Enterprises use economic crime such as cashing out for a number of

following reasons:

* purchase by enterprises of materials and raw materials needed in production for cash.
This is beneficial to both the buyer, as the materials are slightly cheaper, and the seller;

* legalization of goods smuggled in or bought for "black” cash, as well as goods made ille-
gally. It is impossible to bring such goods on charge in a warchouse and pay by non-cash payment;

« reduction of expenses for salary payments to employees of the enterprise.

Economic crime in the financial and economic sphere.

One more type of crime is related to obtaining bank loans by fraud. To do this, a network
of commercial structures is created, in which, as a rule, the same people occupy key positions.
For example, someone who is, say, a director in one firm, is a founder in another, and a chief
accountant in the third one and so on. These companies do not produce anything and in fact do
nothing, but only conduct various fictitious commercial transactions with each other (“air” trad-
ing). Their main task is to take loans from banks. By keeping up the facade of a form of trading
with each other, these firms receive credit, for instance, under a contract for the supply of fuels
and lubricants, metal, etc. The money received is then transferred from one commercial entity to
another until its trail finally goes cold. The funds obtained in this way are immediately converted
either right here in Ukraine or transferred abroad, from where it is then impossible to return them.
Such loans are usually taken from commercial banks. As for the mechanism for obtaining loans,
bribes to officials play a role here. And the size of these bribes can be quite large.

Evasion of taxes.

Today companies are forced to give the state in the form of various taxes and fees about
70-80% of their profits. Therefore, it is not surprising that many legal entities refuse to perform
their duties as taxpayers.
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Tax evasion is carried out by failure to file an income declaration, inclusion into the
declaration of inaccurate data, non-accounting or improper accounting of income and expenses,
for which a mandatory form of accounting is specified.

The following illegal actions in order to evade taxes are as follows:

¢ working only with cash;

¢ creating a company for a short time (three or four months), when the tax inspection
does not have time to check economic activity;

¢ conducting their operations using the current account of another firm;

¢ concluding a contract for the supply of products, works (services) with a tax-free en-
terprise (public organizations of the disabled and Chernobyl victims, offshore companies, etc.);

¢ formalizing the import of excise goods as transit, but selling them within the country;

¢ after selling the documented goods, supply the new ones in their place;

¢ applying the so-called "payoff" while buying and selling, etc.

All these operations can be thought over to the last detail by competent experts. In this
case, the accounting documentation will be in order and will not give any reason for questions
from the tax inspection.

Crimes in the sphere of insurance.

Another area of economic crime is insurance. The insurance mechanism is widely used
to redistribute financial flows, evasion of taxes and other mandatory payments, money launder-
ing, etc. However, the most common here is insurance forgery.

In Ukraine, where the market of insurance services and relations between insurance en-
tities are still being formed, the scale of insurance forgeries is incomparable. However, in the
field of financial risk insurance and, above all, the borrower's liability insurance, this problem
is already quite acute today.

Official crimes.

A special group of crimes are the so-called official crimes, i.e. crimes committed by officials.

The main official crimes are:

¢ bribery;

+ official forgery;

+ abuse of office.

Among official crimes, bribery is the most common.

Bribery is the provision of any material values to an official in person or through inter-
mediaries instead of committing illegal actions or actions in violation of established procedures
in the interests of the bribe-giver or in the interests of the third party.

The public danger of such crimes lies in the fact that the official, receiving a bribe, sub-
ordinates the national interests to their personal, turning their official activities into a source of
personal enrichment. Bribes can be expressed in any form: cash, property, property-related or
other benefits.

Conclusions. This article examines the main causes of crime and their link to the economy.
Thus, we have come to the conclusion that while investigating crimes in the sphere of economy
there is a need to involve economic specialists to conduct inspections of financial and economic
activity, provide advisory interpretations in the category, to which the transaction is related.

Also, in order to conduct interrogation properly and avoid concealing or providing false
information by individuals related to the offense, it is advisable for investigators to involve
specialists of a certain category.
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Abstract

The authors have noted that the successful prevention of crime is a matter not only of law en-
forcement officers, but also of society. The strategy of public influence on crime should consist, on the
one hand, in involving, and on the other — in the initiative participation of individual citizens, public law
enforcement organizations, etc. in law enforcement, participation in crime prevention programs, provid-
ing information on committed crimes with mandatory material encouragement of these areas of work by
the state and private business.

Keywords: corpus delicti, crime in the sphere of economy, classification approaches to division of
crimes in the economic sphere, administrative proceedings, procedural discretion, public legal succession.
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ORGANIZATIONAL AND LEGAL ASPECTS OF TOURIST FORMALITIES
IN THE CONTEXT OF THE IMPACT OF THE COVID-19 PANDEMIC
ON THE ECONOMIC SECURITY OF MICRO-ENTERPRISES

Cepriii Ipimmii, Tap’s T'yposa, Ceitaana Huxonenko. OPTAHIBAI[IIMHO-IIPABOBI
ACHEKTHA TYPUCTUUYHHUX ®OPMAJIBHOCTEA B KOHTEKCTI BIUIMBY HAHAEMII
COVID-19 HA EKOHOMIYHY BE3INEKY MIKPOHIATIIPUEMCTB. KmodoBoio mpobieMoro
chepu TypusMy € Te, L0 pErioHajbHIi MIKPOKOMMAHIi 3a3HAIOTh HEOOIPYHTOBAaHMUX 30WUTKIB Ta
NOTpeOyIOTh NMPAaBOBOi IOMOMOTH, JOJATKOBUX 3HAaHb OO0 HOPMAaTHBHOTO DETYNIOBAHHA CHELH(IKK
BeaeHHs Oi3Hecy 3a ymoB mii COVID-19, oTpuMaHHS KOHCYJIbTaliil BiTHOCHO HOBITHIX TYpHCTHYHHX
(hopmanbHOCTEH.

CrarTs NpHUCBSYCHA MNONIYKY IUIAXIB IIJABUINEHHS PIBHS €KOHOMIYHOI O€3NeKH BiTUM3HSIHUX
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