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SOME FEATURES OF THE FINANCIAL MECHANISM
OF BUDGET INSTITUTIONS OF UKRAINE

Kcenis Kocsauenko. JESKI OCOBJIUBOCTI ®IHAHCOBOI'O MEXAHI3MY BlO-
JKETHUX YCTAHOB YKPAIHH. Crartio npucssiueno ocoGmuBocti moGymoBu Ta peamisamii ¢i-
HAHCOBOTO MEXaHi3My OIO/DKETHUX YCTaHOB, TAKOX OOIPYHTOBAaHO MOJKJIMBI IUIIXU BJIOCKOHANEHHS ¢i-
HAHCOBOTO 3a0e3MeueHHs K MiACUCTeMH (iHAHCOBOro MexaHi3My. B ymoBax Tpanchopmanii ekoHOMIU-
HOI CHCTeMH YKpalHU aKTyaJbHHH HaNpsMOK HAYKOBHX JIOCII/DKEHb — 11 pOo3po0Ka TEOPETUYHHX ACTICK-
TiB ()iHAHCOBOTO MeXaHi3My (YHKIIOHYBaHHS OIOJUKETHHUX YCTAHOB, SIKMH € CKJIaJI0BOIO TOCTIOAPCHKOTO
MeXaHi3My JIepKaBU.

Huni ycmimue (yHKHiOHYBaHHS OIOMDKETHHX YCTaHOB Ma€ HAJ3BHYAHO BaXKINBE 3HAUYEHHS,
OCKIJIbKH BOHH CTBOPIOIOTHCS AEPKABOIO ULl JOCATHEHHS COLabHUX, KyJAbTYPHHUX, OCBITHIX, HAYKOBHX
1 yIpaBIiHCHKHX IIiIell CTOCOBHO OXOPOHU 3[J0POB’S TPOMAaJIsH, PO3BUTKY (Di3UUHOT KyIBTYpH i CHOPTY,
3a/I0BOJICHHS TyXOBHHX Ta IHIIMX HEMaTepialbHUX HOTPed rpOMasiH, 3aXUCTY IIpaB, 3aKOHHUX 1HTEpeCiB
IpOMafsH 1 OpraHi3auiif, po3B’s3aHHSA CyNepeyoK 1 KOH(IIKTIB, HaAaHHS IOPUINYHOT JOMIOMOTH, a TAaKOX
3 {HIIUMHU TTSAMH, COPSIMOBAHUMH Ha JIOCSATHEHHS CYCHUTBHHX Oslar. BUKOHAaHHS NMOCTaBIEHMX 3aBJaHb
HeMOoKuBe 0e3 mo0yn0BU e(eKTUBHOTO (hiHAHCOBOTO MEXaHI3MY.

Taxox Ba)KIMBOIO YMOBOIO JJIsI PO3BUTKY Ta (pOpMyBaHHs OIODKETY YKpaiHH € IpoLec YAOCKO-
HaJICHHSI CHICTEMH JICp)KaBHUX BUTPAT 1 IiIBUIIEHHST e()EKTHBHOCTI IX BUKOpUCTaHHsA. OCHOBHUMH 33aXO0-
JlaMu peaiizalii JaHWX HiJed € BIPOBaKEHHS HMPOrPaMHO-IUILOBOrO MeTORy (GOpMyBaHHS OIOKETY,
ONTHUMI3aLis YUCETBHOCTI Ta CTPYKTYpPH OIO/KETHHX YCTAHOB, PO3LIMPEHHS chepH AEpKaBHUX 3aKyIli-
BeJIb Ta NOCHIJICHHS JIepKaBHOTO (hiHAHCOBOTO KOHTPONIO. SIK HACIIIOK, 3MiHHM, IO BiOYBAIOTHCS B Ja-
HUX KpaiHax, XapaKTepu3yIThCs NepexoaoM (YHKIIOHYBaHHS OFOJ)KETHHX YCTaHOB 1 JIep)KaBHUX IHCTH-
TYTIB Ha PUHKOBI IHCTPYMEHTH Ta CIIOCOOM YIpPaBIiHHS, aKTUBHIM BHKOPHUCTAHHSIM MEXaHI3MIB PHHKO-
BOT KOHKYPEHIII.

OCHOBOIO JaHOTO MiAXOAYy BUCTYyIIAa€ CHCTEMa KOHTPAKTHHX BIiJTHOCHH Yy TIpoLeci 3IifiCHeHHsS
JIep’KaBHUX 3aKyIiBeJb, 10 JO3BOJISE PO3MIHPUTH MOXKIMBOCTI PETYNIOBAHHSA Ta CTHUMYIIOBAHHA €KOHO-
MI9HOTO 3POCTaHHS.

Knrouogi cnoea: 6100xcemna ycmanosa, ¢inancosuii mexanizm, 6100xcem, Qinancoge 3abesne-
ueHHs, Qinancose pezyno8ants, Gopma 0100xHcemHo20 PIiHAHCY8anHA, OI00NCemHUll OpeaH, 0I00icemHa
opeanizayis.

Relevance of the study. The objectives of the article are to characterize the peculiarities
of the functioning of the mechanism of financing budget institutions in Ukraine and to develop
practical recommendations for its improvement in the context of economic transformation.
Theoretical and practical features of financing of budgetary institutions in the countries with
the developed and transformational economy are considered. The main tools for implementing
the mechanism of budget regulation in the context of globalization described. The necessity of
using the program-target method of budgeting in order to strengthen the effectiveness of struc-
tural changes in the economy and social sphere substantiated. The main priorities of budget
financing in countries with developed and transformational economies for the medium and
long term identified.

Recent publications review. The works of domestic scientists: T. Bogolib, O. Vasylyk,
A. Danylenko, I. Zapatrina, L. Lysyak, I. Lukyanenko, I. Lyutoho, V. Fedosova, 1. are devoted
to the formation and implementation of budget policy by state authorities. Chugunov, A. Chu-
khna, S. Yuri and others. At the same time, in modern globalization it is expedient to improve
the system of using foreign experience in the functioning of the mechanism of financial support
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of budgetary institutions as a tool of socio-economic development, which necessitates further
study of this issue.

The following authors also pay considerable attention to the formation of the financial
mechanism of economic entities: O. D. Vasylyk, V. M. Oparin, V. M. Fedosov, V. V. Burkov-
sky, A. M. Podderogin, M. S. Zyakun, S. Y. Ogorodnik, I. V. Forkun. The above-mentioned
scientists studied the elements of the financial mechanism of economic entities in general,
without determining its specificity for budgetary institutions. Therefore, consideration of theo-
retical aspects of the formation of the financial mechanism of functioning of budgetary institu-
tions is timely and relevant.

The article’s objective. Determination of features of construction and realization of the
financial mechanism of budgetary institutions and substantiation of possible directions of im-
provement of financial maintenance that which is a component of the financial mechanism.

Discussion. Among the common features inherent in budgetary institutions are the fol-
lowing: legal personality (legal entities under public law); form of ownership (state or commu-
nal); budget form financing (estimated financing); nature of activity (non-productive); econom-
ic result activities (non-profit). Specific features of budgetary institutions:

- legal status — a legal entity (budgetary authority, budgetary organization, budgetary in-
stitution) or a separate subdivision (structural unit) of the budget organization;

- Legal regime of property — the main administrator of budget funds (budget body),
manager of budget funds of the second degree (budget organization), manager of budget funds
third degree (budgetary institution);

- Forms of realization of the property right — use (all types of budgetary establishments),
orders (budgetary authority, budgetary organization), ownership (budgetary authority) [1].

It should noted that currently the functioning of budgetary organizations is negatively
affected by the following factors: unsatisfactory state of funding, lack of funds to upgrade lo-
gistics bases of budgetary institutions, limited sources of formation of financial resources and
clear regulation directions of their use. The solution to these problems depends largely on effi-
ciency construction and implementation of the financial mechanism of budgetary institutions.

It should note that the financial mechanism of functioning of budgetary institutions has
its differences, due to the non-profit nature of the budget sphere, the peculiarities of the sources
of mobilization and order distribution of funds.

The effective functioning of the financial mechanism of the budget sphere should base
on the following requirements for the interaction of its elements:

- purposefulness of each element of the financial mechanism to fulfill its inherent task;

- directing the action of all elements of the financial mechanism on the process of ob-
taining the envisaged amount financial resources to cover the costs of relevant activities;

- Feedback of elements of the financial mechanism of vertical and horizontal levels;

- Timeliness of response of the components of the financial mechanism to changes in
the macro- and micro-environment.

One of the main issues related to the financing of budgetary institutions is provision the
most effective achievement of goals, assigned to each of them, with the optimal amount of re-
sources spent on it. The importance of the studied issues of using budget funds to finance these
institutions also lies in their ability to influence to implement the priorities set by the state poli-
cy, while fulfilling all previously established obligations to the population, which is typical for
socially oriented state.

Problems of financing of budgetary institutions in the world is quite relevant, and there-
fore the management of budget expenditures through managers of budget funds requires con-
stant improvement of control methods and tools. At the same time, each country determines its
own approaches to efficiency financing of budgetary institutions, taking into account previous
experience and features of the economic model.

For Ukraine, foreign experience in financing budget institutions can be quite useful, es-
pecially in aspect of ensuring control over public expenditures carried out through budgetary
institutions — managers of budget funds, which necessitates and the feasibility of studying this
issue.

Reforming the budget system as the basis of a modern democratic country and its adap-
tation to today's conditions is an urgent and necessary task in ensuring the implementation of
the strategy of socio-economic development of the country. In this case, the transformation
processes have be carried out not in isolation, but comprehensively, taking into account global
trends in financial systems.
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The effectiveness of the implemented measures depends on the adequacy of funding,
and the dominant factor funds from the state and local budgets remain, because it is the state
that owns the formation and implementation and modernization of budget policy in accordance
with the requirements economic development [2, p. 37]. Significant value at this play by extra-
budgetary sources of funding, development of competition between institutions of different
types and socially oriented non-profit organizations.

The main condition for the financial activities of such institutions is the management of
the quality of services provided by the state bodies, through the formation of uniform require-
ments for content and basic parameters of such services, optimization of their standards, ensur-
ing equal access for consumers and the creation of units for measuring the efficiency of budget
resources.

The issue of providing central is relevant and local authorities with sufficient financial re-
sources to perform their functions and powers. Depending on the quantitative and qualitative state
financial resources, financial potential formed, the level of which is constantly changing and re-
quires evaluation. Ensuring the development of the national economy possible by activating the
management of the mechanism financial support of budgetary institutions. Achieving perfor-
mance and efficiency indicators management of financial resources is possible as a result, study
of their essential characteristics, features and relationships, identifying components, factors that
affect their formation, and determine the specifics their management [3, p. 33-34].

Although the activities of budgetary organizations are objective in nature and develops
according to certain laws, it needs management by the state. That fact that funding of budget-
ary organizations carried out at the expense of budgetary funds puts efficiency activities of the
state to perform its functions in direct dependence on how rationally organized the planning,
distribution and use of centralized funds of monetary resources. In order to achieve the set
goals, implementation is necessary the latest mechanisms for planning and use budget funds as
the main managers and lower level managers [4, p. 182].

Foreign experience shows a general trend towards transition from traditional mecha-
nisms of financing of budgetary institutions to result-oriented budgeting. This approach is the
basis financing of budgetary institutions of most developed countries. The main task that all
developed countries seek to solve is a combination of budget expenditures for financing budg-
etary institutions with the final results of their activities, in the process of implementation func-
tions, within their own powers. Simultaneously especially noteworthy is such a form of regula-
tion as program-targeted planning, which as a form of systemic redistribution of resources in-
volves the implementation of individual programs to address specific tasks, which ensures the
creation and implementation of a departmental system and interagency planning and project
management on the purposes and results of activity. Another method of implementing the
mechanism of financing budget institutions is indicative planning.

The analysis indicated that in countries with developed and transformational economy
there is a restructuring of direct taxation by increasing the tax burden on property and personal
incomes of citizens with a simultaneous decrease tax rates for corporate income taxation man-
agement. At the same time, there is a pan-European tendency to increase indirect rates taxes.
Thus, we can state the departure from the methods of stimulating economic development by
increasing aggregate demand and returning to neoconservative ideas of promoting economic
growth by exempting investment resources from taxation [5, p. 198].

Conclusion. Modernization of the mechanism of financial support of budgetary institu-
tions consists in its adaptation to modern conditions by means of modification of financial
methods and financial levers, instruments and forms of financing institutions, as well as syn-
chronization of financial flows at ensuring their activities, in order to implement modern eco-
nomic, financial and social policy.

Analysis mechanism of financial support of budgetary institutions in countries with de-
veloped and transformational economies shows that the expansion of revenues of such bodies
allows them to actively implement in their activities financial methods such as lending, invest-
ing, self-financing, leasing, factoring, insurance, introduction of new payment systems and
payment systems, audit independent control, as well as relevant financial leverage, such as
loans, borrowings, securities, profits, depreciation, dividends.
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Abstract

The article is devoted to the peculiarities of construction and implementation of the financial
mechanism of budgetary institutions, also substantiates the possible ways to improve financial security as
a subsystem of the financial mechanism. In the conditions of transformation of the economic system of
Ukraine, the actual direction of scientific researches is development of theoretical aspects of the financial
mechanism of functioning of budgetary institutions, which is a component of the economic mechanism of
the state.

Today, the successful functioning of budgetary institutions is extremely important because they
are created by the state to achieve social, cultural, educational, scientific and managerial goals for public
health, development of physical culture and sports, spiritual and other intangible needs of citizens, protec-
tion of rights.

Fulfillment of the set tasks is impossible without building an effective financial mechanism.

Keywords: budget institution, financial mechanism, budget, financial support, financial regula-
tion, form of budget financing, budget body, budget organization.
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