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Summary

The aspects of financial and economic security are considered and the analysis of currently
known cryptocurrencies and a wide range of interpretations of the concept of "cryptocurrency" by official
bodies of different countries are carried out; forecasting the development of cryptocurrencies for account-
ing for formalizing factors that affect the value of cryptocurrencies. The evolution of cryptocurrency has
been analyzed and its further development projected as a powerful financial instrument in the world mar-
ket. The purpose of the article is to analyze the aspects of financial and economic security by predicting
the development of cryptocurrencies by formalizing the factors that affect the value of cryptocurrencies.
The emergence of cryptocurrency was made possible by cryptography and the principle of cryptocurrency
turnover based on blockchain technology.
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3os Kaxinivenko. IPOBJIEMHM IHCTUTYLIMHO-IIPABOBOBOI'O 3ABE3IEYEHHSI
MNOJAOJIAHHSI CTPYKTYPHUX JUCBAJIAHCIB PO3BUTKY YKPAIHW. Posrmsinaoorscs
MpoOJIEMHI THUTaHHS 3a0€3[eUeHHs €KOHOMIYHOI'O 3POCTAaHHS B KpalHax 3 PHHKOBOIO CHCTEMOIO, IO
PO3BUBAETHCS: CTPYKTYPHA HEe30aJaHCOBaHICTh; KEPOBaHA, HEPHHKOBA (DiHAHCOBO-MOHETApPHA IMOJIITHKA,
BTPa4yaHHs MOJKJIMBOCTEH DPO3BUTKY pEabHOTO CEKTOPAa CKOHOMIKHM; YIPABIiHChKAa HECIHPOMOXKHICTh
JIep>KaBHO-BIATHUX IHCTUTYIIIH.

Ha Bucokuii piBeHb TEOPETHYHOIO y3araabHEHHS IPOOJEM B HAyKOBHX NIyOJIKaIlis BKa3ylOTh
(axiBili, IK Ha DOCATHEHHSA. AJie IOCHIKEHHS PI3HUX AacCIEKTIB CTPYKTYpHOI He30alaHCOBaHOCTI,
B3a€MO3B’SI3KIB MK JisIMH JI€P)KABHO-BJIQJHHX IHCTHTYIIH 3 METOI 3MEHIIMTH Ta BHUPIBHATH iX
HETaTUBHHU MIPOSB, 3AJIMIIAI0THCSA aKTyaJIbHUMH Ta TOTPEOYIOTh J0AaTKOBUX HAYKOBUX PO3POOOK.

ABTOp pO3IJIsiiae MEPEHIKOAM Ha ILISIXY SKOHOMIYHOrO 3pPOCTaHHs KpaiH Ta MPOIMOHYIOTH X
KJTacH(IKAIliIO 3aJIEKHO BiJ IX BIUIMBY, ITOXOKEHHS Ta (YHKIIIOHANBHOTO 3MicTy. Cepea pPH3MKIB, IO
MIEPENIKOHKAIOTH Ta CTBOPIOIOTH HEOE3NEKY, HABOIITh CaMe TakKi, K CIa0KICTh AepyKaBHMX IHCTUTYIIIH,
icTopudHO chopMoBaHy C1abKy COLIaNbHY CTPYKTYPY. JlOCTIIKYEThCS B MpalsiX y4eHHX JiaMeTpajibHa
MPOTUIIEKHICTh IHTEPECIB BILIMBOBHMX COIL[iaIbHUX TPYIl, 0€3BiIMOBIANBHICTD, 10 MOB’s3aHa 31 CTAHOM
MPaBOBOI KYJIBTYPU B CYCHIJIBCTBI, HE(AXOBICTh Ta MPOPAaXYHKH IHCTHTYTIB, IO YTPHUMYKOTHCS Ha
JIepKaBHI KOLITH Ta MOBUHHI 3a0€31eUyBaTH BIPOBAKEHHS PUHKOBHX 3MiH.

JlocimipkeHHs OpHCBSYEHE po3poOll KOHLENTyalbHUX 3acaj, NPHHLMINB Ta IMAXOMIB 10
MOJIEIIOBAHHSI CHCTEM EKOHOMIYHOTO 3pOCTaHHS B KpaiHaxX 3 PHMHKOBOIO TpaHchopmamicro. Ha 6aszi
MIPOBEICHOI0 aHaI3y PENPE3CHTATHBHOIO MAacHBY iH(opMarii pPO3KPHBAETHECA B3a€EMO3B'SI30K MIXK
CKJIAJIOBMMH, IO CTBOPIOIOTH HEOE3NMEKy EKOHOMIYHOMY 3POCTaHHIO, CTaJOMY PO3BHTKY KpaiH;
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JIOBOJTUTHCS TX MMOBTOPIOBAHICTh 00 THUIOBICTh, IO CTBOPIOE OCOOIHMBI YMOBH JJIsl pO3POOKH MEXaHi3MiB
3anobiraHHs MepeniKojiaMm, 3arp03aM, PU3UKaM Ta METO/IiB YIPABIiHHSI HUMH.

ABTOp, BUKOPHUCTOBYIOYM METOJHM JIaJICKTUKH, HAYKOBOI aOCTpakilii Ta CHCTEMHOTO MiJIXO.1Iy,
3’SCOBYIOTh 3B’SI3KM Ta JIAHIIOTH 3B’S3KIB, IO XapaKTepPH3yIOTh Tajly3eBy He30alaHCOBAHICTh Ta
MaKpOCKOHOMIUHI aucmnponopuii Ta BeAyTh a0 HUX. [liIKpeciroeThes, IO BiIKPUTICTh CKOHOMIKH
CIIpHSI€ MiIBUIIEHHIO i €PEeKTUBHOCTI, MOOLTFHOCTI Ta KOHKYPEHTOCIPOMOKHOCTI. OTHAK, BPaXOBYIOUH
HE3PUTICTh PUHKOBHX BIJIHOCHH Ta KPU30BHH CTaH EKOHOMIKH, BXO/KCHHS KpaiHU B MKHAPOJHUN PHHOK
notpebye ocoOuuBoi yBaru. BinkpuBaroun eKOHOMIKy, NMOTPiOHO MHiJBHINYBAaTH pPiBEHb 3aXUCTy Ta
BUMaraTtu e(eKTHBHOCTI BiJ BITYM3HSIHOTO BHUPOOHUKA, (hiHAHCIB, OAHKIBCHKOI CHCTEMH, CTPATETidHUX
ramysei Ta miAnpUEMCTB.

PesynbpTaTn mociipKEeHHS TO3BOJIMIIN aBTOPY CTBEPKYBATH, L0 HAPOCTAIOYa CUCTEMHA KpH3a B
COLIIaNTbHO-TIOMITHYHIN cdepi AepkaBH MYJIbTUIUIIKATHBHO MOLIMPIOETHCS Ha CHUCTEMY 3a0e3leucHHS
CKOHOMIYHOTO 3pOCTaHHs, sIKa BTpavae cBOi (YHKIIOHATBHI MOXIHBOCTI Ta MNOTpeOye HOBUX
Y3TOJDKEHHX Ta JOCKOHAJIHMX CTPATEriuyHUX MPIOPUTETIB PO3BUTKY Ta HOro iHCTHTYIIITHO-IPaBOBOTO
3a0e3MeueHH s, a TAKO)K MEXaHi3MiB, IHCTPYMEHTIB Ta 3ac00iB TpaHChOpMaIil pUHKOBOT CHCTEMH.

Kniouosi cnosa: exonomiune 3pocmanHs, OucOanaucu, po3GUMOK PearbHO20 CEeKmopy,
incmpymenmu QiHanCco80-MOHEMAPHOL NOAIMUKU, Y3200CEHI npiopumemu po36UnKy.

Problem statement. For the sustainable development of countries with a developing
market system, significant structural impediments are structural imbalances of the economy,
troubled government, non-market financial and monetary policies, and the absence of real sec-
tor growth policies. These obstacles become especially evident with the transition of countries
to a competitive stage of the market economy, with the implementation of European integration
and international cooperation programs.

It is the imbalances in the reform of the sectors, the structural imbalances, the poor pub-
lic administration that are pushing the country back to decline and impoverishment, turning it
into a “banana republic”, into a raw material appendage.

The imbalance has a negative impact on economic processes, leading to large-scale use of
corruption schemes and oligarchic lobbying in public authorities. Disproportions are a significant
threat to economic growth and the national security of countries embarking on market reforms. The
countries are weak because they have not overcome the contradictions of their historical past.

Analysis of publications that started solving this problem. The problems of large-
scale market reforming of the economy of Ukraine and countries with a developing market
system have been investigated by various scientific schools, domestic and foreign scientists.
The theoretical and methodological foundations of structural and sectoral imbalances, public
administration and sustainable economic development were explored in their writings by Jo-
seph Stiglitz [6, 10], Henry Farrell [7], Karl Polanyi [8], P Harrod [17], Sergei Guriev [27, 28]
and other scholars. Among domestic economists, scientific studies of these problems have been
conducted by Bogdan Danylyshyn [5], Zinoviy Varnaliy [12], Victor Kozyuk [29], Viktor
Prisnyakov [31], Ruslan Leshchenko [30], Yuri Saveliev [2], Olga Solovyova [32 ], Andriy
Novak [25] and others. They belong to the development of important aspects of macroeconom-
ic problems related to the imbalances in the development of the market economy of countries,
political populism and corruption, the quality of public administration.

Despite the considerable and high level of publications on sustainable development issues in
transition economies, the issues of imbalance, managed monetary and real sector development re-
main relevant and require further research for Ukraine and other transition economies. The problem
of overcoming the non-market "manual" management of macroeconomic indicators and financial
and monetary policy instruments is urgent. This is the problem of the “patching of holes” policy in
the country's budget, the problem of solving crises, not their prevention.

Most often, researchers at the global level of development of countries highlight socio-
economic imbalances in the following areas:

- GDP size and non-uniformity of this indicator for different countries of the world;

- the difference in the level of income of the population;

- the difference in the standard of living of the population — the income of the popula-
tion, the availability of education and medical care, the levels of political and economic free-
doms, life expectancy, etc .;

- external debt and its wide spread across countries;

- exports / imports and the fact that some countries have had a positive foreign trade
balance for many years, while others have a negative balance;

Other imbalances include exchange rate imbalances, migration flows, tax rates, eco-
nomic freedoms and others.

The article’s objective is to find out the reasons for the imbalance in monetary and real
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sector growth policies in emerging market economies; in developing directions for improving
the quality of public administration in such countries in order to ensure their economic growth.

Among the objectives of the study, the following should be mentioned:

- substantiation of the necessity to adjust the monetary and monetary policy of the real
sector of the country;

- identification of links and linkages characterizing sectoral imbalances and macroeco-
nomic imbalances;

- estimation of the depth of existing contradictions in the countries by different methods;

- development of measures to improve the quality of public administration, based on an as-
sessment of the depth of disparities and contradictions in countries with a developing market system;

- development of ways to achieve macroeconomic equilibrium in conditions of econom-
ic instability in the country.

Basic content. The Ukrainian economy has such a peculiarity as a tendency to be ex-
posed to external crises and economic conditions, which is caused by its low competitiveness.
Among the reasons for this situation are technical backwardness, inefficiency of government,
fiscal policy pressure, structural imbalance of development.

S.M. Mochernyi, Y.S. Larina, OA Ustenko and S.I. Yuri points out that the practice is
typical when the state itself, through its unprofessional decisions, promotes corruption, shad-
owing the economy, offshore and capital outflows and resources. They define the shadow
economy as a type of economic activity aimed at obtaining illicit income, evading state and
public control and paying taxes on exports and imports [1, p. 447].

The factors of imbalance disorganize, lead to lagging countries with a transitional market
economy, to the formation of a backward social structure of society. The implications of this in the
transition economy are well known. The domination of pseudo-public and pseudo-private corpora-
tions leads to disparities in the dynamics of prices, the finances of the country. As a result, the na-
tional economy becomes a field of non-economic rivalry between corporate and bureaucratic struc-
tures, into the sphere of collision of their power and regulatory influences.

In countries with transformational economies, imperfect market mechanisms are:

- manual control of macroeconomic indicators and financial regulators;

- unprofessionality and miscalculations;

- political and oligarchic lobbying;

- mismatch of interests between social groups and their lack of motivation;

- strategic irresponsibility, only an anti-crisis approach without taking into account fu-
ture actions.

If we take Ukraine, with all the positive achievements, statistics show that the economy
is still shaky (Table 1).

Thus, Y. Saveliev stresses that the growth of macroeconomic indicators in Ukraine is
not enough to close the gap in living standards with Western Europe.

Table 1
Indicators of nominal gross domestic product, consumer expenditures, exports and imports
of goods and services in Ukraine in 2005-2018

Year | Nominal Consumer costs | Gross Exchang- | Exports goods | Import goods
GDP  for ing and services and services
the year
million million % million % million % million %
UAH UAH UAH UAH UAH
2005 | 441452 337879 | 76.5 99876 22.6 227252 515 -223555 -50.6
2006 | 544153 424060 | 77.9 134740 | 24.8 253707 46.6 -269200 -49.5
2007 | 720731 558581 71.5 203318 | 28.2 323205 44.8 -364373 -50.6
2008 | 948056 758902 | 80.0 264883 | 27.9 444859 46.9 -520588 -54.9
2009 | 913345 772826 | 84.6 155815 | 17.1 423564 46.4 -438860 -48.0

2010 | 1082569 914230 | 84.5 199918 | 18.5 549365 50.7 -580944 -53.7

2011 | 1316600 1105201 | 83.9 282474 | 215 707953 53.8 -779028 -59.2

2012 | 1408889 1269601 | 90.1 257335 | 183 717347 50.9 -835394 -59.3

2013 | 1454931 1350220 | 92.8 228474 | 15.7 681899 46.9 -805662 -554

2014 | 1566728 1409772 | 90.0 220968 | 14.1 770121 49.2 -834133 -53.2

2015 | 1979458 1715636 | 86.7 303297 | 153 1044541 52.8 -1084016 | -54.8

2016 | 2383182 2018854 | 84.7 512830 | 21.5 1174625 | 49.3 -1323127 | -55.5

2017 | 2982920 2552525 | 85.6 618914 | 20.7 1430230 | 47.9 -1618749 | -54.3

2018 | 3558706 3196756 | 89.8 667953 | 18.8 1608890 | 45.2 -1914893 | -53.8

Source: Compiled by the State Statistics Service of Ukraine [4]
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Ukraine has not lost its Soviet heritage in economics, politics, and society. Ukraine's so-
cialist legacy is greater than in the Baltic States or Poland.

This should be taken into account when planning further development steps. Especially
when it comes to restrictive factors and pressure on the state [2, p. 214]. Ukraine, which seeks
to reach the level of EU countries, has a chance.

Researches by sociologists Ronald Inglehart and Christian Welzel (Ronald Inglehart,
2015) indicate their confidence in the modernization of Ukrainian society. They believe that
the interventions of the national government, local authorities, international organizations, civil
society will have a positive impact on modernization, governance, promotion and economic
growth.

The successes of developing countries are an example of such interventions. But such
interventions should not be limited to economic policy alone. The state is not the exclusive
source of such interventions. Society plays an important role, the self-organization of capable,
motivated and competent participants.

In 2018, Ukraine's economy has grown the most over the past seven years. In compari-
son with 2017, the real gross domestic product increased by 3.3% in comparison with 2017
(Fig. 1). The nominal GDP amounted to UAH 3558.7 billion, and the GDP per capita amount-
ed to UAH 84190.
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Fig 1. Real GDP change in Ukraine in 2010-2018 (% of previous year)
Source: According to the State Statistics Service of Ukraine [4]

According to B. Danylyshyn and NBU specialists, due to the tight monetary policy re-
quired to reduce inflation and the restrained fiscal policy caused by the repayment of large
amounts of public debt, real GDP growth can slow down to 2.5% [5].

Nobel Laureate Joseph Stiglitz (Joseph Stiglitz, 2008) wrote: “Many former communist
countries have turned to capitalism for the most part, but some have opted for a distorted mar-
ket economy. They replaced their god Karl Marx with a new one — Milton Friedman. But the
new religion does not serve them well ”[6, p. 125]. The absence of that overwhelming force in
the market is confirmed every time in practice.

Speaking about his book, The Power of Market Fundamentalism: A Critique of Karl Po-
lanyi (Harvard, University Press, 2014), Henry Farrell argues that the ideas of Carl Polanyi,
author of The Great Transformation, a classic of 20th-century political economy, are crucial if
you want to understand the recession and its consequences [7]. Representatives of neoclassical
economic theory believe that market principles are dominant not only in the economy, but in
all other spheres of life. However, Polanyi (John, December 2010) convincingly argued that
even in the system of economic life, market principles were almost never dominant ... Gov-
ernment activity is not an "interference" with the autonomous sphere of economic activity.
There is simply no economy without government rules and institutions [8].

The state in Ukraine still plays a significant and special role. At the present stages of
civil society, its individual elements play the role of anti-development institutions. They are
turning into powerful public coalitions that deal with the allocation of significant state re-
sources. They manage to influence state decisions at the expense of state sources and to exist at
the junction of the state and civil society. Nobel laureate J. Buchanan (J. Buchanan, 1986)
wrote that the existence of such antistructures has dramatic consequences. Distributive coali-
tions (oligarchic groups, predatory elites, state institutions) artificially inhibit development [9,
p- 217]. In the world economy, imperfect market reforms and defenseless globalization have
struck. No country, region, or bloc is unstable. It will not continue in the future, Stiglitz warns,
unless the rules governing macroeconomics and globalization are rewritten [10, p. 268].
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Table 2
Dynamics of GDP growth of countries at market prices and its forecast parameters
for 2020-2021 (USD 2010 prices)

Year Ukraine Poland Turkey EU
2016 2,4 3,1 3,2 1,9
2017 2,5 4.8 7,4 2.4
2018 3,3 5,1 2,6 1,9
2019 (forecast) 2,7 4,0 1,0 1,6
2020 (forecast) 34 3,6 3,0 1,5
2021 (forecast) 3,8 3,3 4,0 1,3

Source: Compiled by Global Economics Prospects Report, Worldbank [11]

There are positive trends in Ukraine. However, real growth is not significant. The main
reason for the slow growth is the lack of strategy.

The characteristics of the quality side of economic growth are complemented by a com-
parison of economic growth with population growth. For example, Ukraine has recently been
characterized by slow economic growth and insufficient domestic production, and increased
inflationary pressures. Accordingly, the increased interest rate, which reaches 15-17% per an-
num, which impedes economic development accordingly (Table 3). Further stability of the
economy is not able to be “guided” only by the discount rate and the currency intervention.
Governments are not always professionally involved in government to minimize shocks.

In addition, the economy is observed:

- insufficient investment, problems with timely use of money by financial institutions
and other funds for infrastructure projects;

- the share of non-performing loans in the Ukrainian economy reached 54%;

- compensation to individual enterprises in the form of benefits, subsidies, etc.

In 2018, we have struggled with the results of non-market price increases, turbulence in
foreign markets and a decline in investor interest in Ukraine. At the same time, the relative
stability of the hryvnia was observed, during the year the dynamics of replenishment of gold
and currency reserves was positive.

Table 3. Indicators of economic growth and population growth in Ukraine in 2014-2018

2019 2020
Key Indicators 2014 2015 | 2016 | 2017 | 2018 | forecast | forecast
1 2 3 4 5 6 7 8
GDP, billion UAH 1567 | 1979 | 2385 | 2983 | 3483 | 3918 4348
GDP, real, apc -6,6 -9,8 2,4 2,5 3,0 2,3 2,6
Consumption, real, rvs -6,2 -152 |1 2,0 7,1 3,5 2,1 2,1
Gross fixed capital accumulation,
real, apc -24,0 -9,2 20,4 18,2 14,0 8,0 8,0
Industrial production, real, apc -10,1 -13,0 | 2.8 0,4 1,7 2,2 2,4
Agricultural production, real, apc 2,2 -4,8 6,3 -2,7 8,0 0,0 3,0
Population at the beginning of the
year, million people 45,5 453 452 45,1 449 448 447
Unemployment based on ILO
methodology % 9,3 9,1 9,3 9,5 9,0 8,5 8,0
Consumer Price Index, ac 24,9 433 12,4 13,7 10,0 6,8 6,0
Producer price index, ac 31,7 25,5 35,7 16,5 16,0 10,0 9,0
Exports of goods and services, apc | -19,9 -26,9 | -3,9 17,1 10,0 4,5 43
Imports of goods and services, apc | -28,1 -293 | 4,5 19,2 14,5 2,8 34
Current account balance,% of GDP | -3.5 1,8 -1,4 -2,2 4.3 -3,8 -3,5
Direct investments, million USD USA | 299 3012 | 3268 | 2593 | 2300 | 2500 2 500
Money base, apc 8,5 0,8 13,6 4.6 6,0 5,0 4.0
International reserves of the NBU, 13 15 18 19
min. USA 7533 | 300 539 808 000 18 000 17 000
Official exchange rate, average for
the year, 11,89 | 21,84 | 25,55 | 26,60 | 27,30 | 29,50 31,00
Rate for loans in national currency,
at the end of the year,% per annum | 16,6 20,4 15,2 17,5 22,0 20,0 18,0

* apc — annual percentage change
Source: Based on Economic Analysis and Trends: Forecast for 2018-2020, ICPS, 2018 [20]
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At the same time, asymmetry in foreign trade and insufficient lobbying of national in-
terests remained. According to the State Statistics, the negative balance of the foreign trade
balance of Ukraine in 2018 amounted to $ 3.45 billion. For comparison, for the same period of
2017 the negative balance of the foreign trade balance was $ 1.11 billion [21]. The introduction
of medium-term planning has added to the predictability of the Ukrainian economy. It is diffi-
cult to apply such an approach in the realities of Ukraine. Especially without reducing the vul-
nerability to internal and external shocks. Accordingly, any plans can be easily "spoiled" in a
turbulent environment. In addition, most indicators of Ukrainian plans are set manually and
depend on the "mood" of the government, that is, they are static rather than dynamic. They do
not automatically change based on formula calculations and depending on the situation. Indica-
tors do not guarantee the timely updating of plans, they do not guarantee their relevance and
independence from government decisions.

The following scenarios remain:

The baseline scenario is most likely. According to him, the transitional government will
not make significant changes and implement reforms. The Ukrainian economy will continue its
stagnant development trend. Under such conditions, there will be no opposition from interested
parties and the government will be able to fulfill its functions.

In the case of a negative scenario, there may be a blockage of transitional government
decisions, uncertainty in intentions and no time for maneuver. Ukraine risks not even getting an
IMF tranche and not paying its debts. This could result in a financial crisis in the country.

However, every year Ukraine is gaining experience and its development can be ex-
tremely fruitful. Measures such as the fight against corruption, the reform of the judiciary, the
modernization of the education system, the development of the financial sector, the improve-
ment of the investment climate by reducing the regulatory burden on business and the imple-
mentation of transparent and equal rules of the game are needed to support the real economy.

The main initiative is to go from business to state support. It is necessary to create na-
tional and regional 4.0 platforms, following the example of EU countries, bringing together
government institutions, businesses and scientists. The task is to perform forecast growth indi-
ces of the country (Table 5).

Table 5. Indices of industrial production, exports and consumer expenditures in Ukraine in 2013
and 2017-2019 (%)

Indicator 2013 | 2017 2018 2019 (forecast)
Index of industrial production 99,0 97,1 95,0 84,6
Index of goods and services exports 46,9 479 453 51,5
Consumer expenditure index 92,8 85,6 89,8 85,5
Source: [26]
120
80
=@=Pap 1
60 == Pap 2
— — —— —
40 Paa 3
20
0 T T T 1
2013 2017 2018 2019 nporHos

Fig. 2. Indices of industrial production, exports and consumer spending in Ukraine in 2013 and
2017-2019
Source: [26]
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The index of industrial production is defined as the ratio of the current volume of pro-
duction to the volume of industrial production in the previous period. Given the limited budget
financing, there are no plans to launch large-scale new state aid programs for industrial enter-
prises in the form of tax breaks or direct subsidies. Instead, it is urgent to analyze the effect of
pre-existing benefits and to draw conclusions about their appropriateness. If there is a positive
effect of state aid on the development of the industry, assistance should be provided in accord-
ance with the following principles: it should arrive on time and at the address.

Ukraine has managed to improve its budget deficit situation. Today, the budget deficit is
at 2% of GDP, which is quite reasonable. Anti-corruption institutes have been established in
the country, including the National Anti-Corruption Bureau and the Anti-Corruption Court. In
many countries neighboring Ukraine, such institutes have not yet been established. Ukraine has
managed to create a transparent system of public procurements online, Transparent, which real-
ly saves money. Ukraine has reformed corporate governance in some large state-owned com-
panies. The banking sector was cleaned by closing about half of the banks with venture capital.

Along with the currency strength indicator, an important competitiveness of the econo-
my and the level of exports. Ukraine has failed to raise the level of development of processing
and high-tech industries. The Government worked on the development of an Industrial Devel-
opment Strategy for two years, but the document was not finally adopted. The country is still
determining what public administration really needs to develop the real sector as a basis for
economic growth.

Impact on economic development has deep factors. First of all, the impact on the bal-
ance of the economy at the stage of reform development is in the mechanism of resource allo-
cation. “The essence of the mechanism for allocating scarce resources,” explains S. Guriev,
2018, “is that individual institutions of the economic system, using certain advantages of their
position (high concentration of production and capital, corporate power), do not have the abil-
ity to consciously influence production parameters even on a local, limited scale [28].

Among the most serious consequences of the functioning of corporate mechanisms of
resource allocation can be noted the divergence of the country, which has occurred in recent
years, into strongly and weakly corporatized "sectors". In practice, there is a steady shift in
prices, financing, lending in favor of a highly corporatized sector, and the cause of such a shift
is not only monopoly, which gives this sector significant advantages in the market, but also
imbalance in the distribution of corporate and state power, which creates an institutional «ad-
vantage the first sector over the second ”’[28].

It is the "potential difference" resulting from the divergence of the economy of the two
"sectors" that becomes, in the current context, the main source for polarizing social structures
and relationships. The immediate effects of the polarization of the economic space, which
plays a significant role in creating an environment for structural imbalances and the shadow
economy, should be intensified by the struggle for income redistribution, which is unevenly
distributed at all levels.

Conclusions. The solution to the problems of state regulation of economic processes in
developing market countries is based on the disclosure of the mechanisms of reforming their
economies. The seriousness of the problems, both for Ukraine and for other countries with a
transformational transition economy, determines the same mechanisms for reforming the eco-
nomic system, political system and public administration system.

Improving methodological tools for assessing the level of economic development of the
country requires taking into account the balance in the system of indicators of macroeconomic
development. Reforming economic systems is determined first by political changes, and then
by economic ones. The process of transformational change in the economy of the countries is
dependent, secondary. It is governed from above by state-power structures. The low interest of
the citizens and the peculiarities of their motivation are a consequence of the fact that the pow-
er structures do not create the conditions for the modern needs of the motivation to change in
general.

The situation today is that state corporations, industry monopolies, individual oligarchs
and power structures have a special influence on the economic development of the country.
Because of this impact, the opportunities given to countries during certain periods of their his-
torical development are lost. Strong political groups, oligarchs, "predatory elites" dictate their
terms. They influence the directions of use of financial resources, the development of sectors,
segments, industries.

Fundamentals of economic theory argue that conditions for the growth and modernization
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of the economy are created in the real sector. Stagnation of industry as a major element of the
national economy largely causes the weakening of the national economy as a whole. It should be
borne in mind that this implies the need to align monetary policy priorities with those of a bal-
anced sectoral development at the state level and to ensure that they are complied with.

In countries where the share of the processing sector is low, commodity exports are subject
to oligarchic influence. Funds exported through commodity exports are most often a source of fund-
ing for development programs for countries. Therefore, there is a need to bring macroeconomic and
monetary development priorities closer to those of the real economy. The impact of the imbalance
crisis in countries is exacerbated by the weak growth of raw materials processing enterprises and the
extension of value chains and the lack of domestic producers in value chains.

An urgent need to accelerate the economic growth of countries with a transformational
economy in the current circumstances is to introduce a maximum degree of economic freedom
for actors participating in the sectoral markets, with the maximum requirement of their social
responsibility. This demand should change the situation with the spread of socio-political
populism, which to date has a significant impact on the Ukrainian economy and the economy
of other countries.
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Summary

The article deals with the problems of ensuring economic growth in emerging market economies:
structural imbalances; STATE-managed, non-market financial and monetary policy; loss of opportunities
for the development of the real sector of the economy; administrative failure of state-owned institutions.

Despite the significant amount and the high level of theoretical synthesis of these problems in existing
scientific publications, their research remains relevant and requires additional scientific developments.

The author has considered the obstacles on the way of economic growth of countries, proposing
their classification depending on their influence, origin and functional content. Among the impeding risks
are precisely those such as weak state institutions, historically formed weak social structure, diametrically
opposed interests of influential social groups, non-professionalism and miscalculations, etc.

The research is devoted to the development of conceptual foundations, principles and approaches
to modeling the systems of economic growth in countries with market transformation. On the basis of the
analysis of a representative mass of information, the relationship between the components that threatens
economic growth, sustainable development of the countries is revealed; their repeatability or typology,
which creates special conditions for the development of mechanisms for preventing obstacles, threats,
risks and methods of managing them.

The author, using the methods of dialectics, scientific abstraction and the systematic approach,
find out links and chain of links that characterize sectoral imbalances and macroeconomic imbalances and
lead to them.

The results of the study allowed the authors to argue that the growing systemic crisis in the socio-
political field of the state multiplicatively extended to the system of providing economic growth, which
loses its functional capabilities and requires new and consistent strategic development priorities and its
institutional and legal support, as well as mechanisms, instruments and means of transforming the market
system.

Keywords: structural imbalances, real sector development, financial and monetary policy instru-
ments, institutional and legal measures, development priorities.
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